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TheCityUK champions the international competitiveness of the financial and 
professional services industry. Created in 2010, we support the whole of the sector, 
promoting UK financial and professional services at home and overseas and playing an 
active role in the regulatory and trade policy debate. 

TheCityUK has a global export focus with a commitment to help UK based firms 
grow their business in other parts of the world. The financial and related professional 
services industry accounts for around 12% of UK GDP. Financial services employs 
over one million people, more than two-thirds of whom work outside London, and 
underpins the businesses that drive jobs and growth. Added together with around one 
million employed in professional services, it is easy to see the importance of a sector 
that employs 7% of the working population.

TheCityUK provides constructive advice and is the practitioner voice on trade policy 
and all aspects of taxation, regulation, and other legislative matters that affect the 
competitiveness of the sector. We conduct extensive research and run a national and 
international events programme to inform the debate. Our senior team regularly 
engages with regulators and policymakers at home and overseas, ensuring the sector’s 
views are represented at the highest levels. We are tasked with creating a new vision 
for the financial services sector. We are focused on supporting policymakers and 
business to deliver the new policy ideas which will help deliver growth.
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03 Foreword

EU financial and related professional services play an important role in supporting 
business investment and growth, offering people secure access to their money, 
protecting against risks and providing stability for households and corporations. This 
report brings together facts and statistics on the sector. It seeks to highlight that 
financial and related professional services are a crucial part of the European economy.

The sector provides more than 11 million jobs in the EU and accounts for €681 billion 
of economic value. The EU is a leading exporter of financial services worldwide with 
extra EU-exports of €78 billion accounting for about a quarter of global financial 
services exports.

The links between financial markets in the UK and EU are extensive, and are 
fundamental to the prosperity of the whole region. London is Europe’s financial centre. 
In the same way that the US draws strength from having New York at its financial 
heart, so the Member States across the EU are stronger by having London, one of only 
a handful of truly global cities, as the hub and entry point for companies based outside 
Europe wanting to access the Single Market. The access to a global capital market 
within the EU’s borders also helps to reduce the cost of financial services for EU firms. 
The Single Market on the other hand gives UK businesses access to the world’s largest 
economic bloc.

We firmly believe that the EU can work more efficiently to better serve the interests 
of its 500 million people. The UK is not alone in calling for its reform; other Member 
States have also put forward ambitious proposals. However, to achieve the goals, real 
progress and commitments to reform need to be made by all players involved from 
across the private and public sectors. Creating a regulatory and policy environment in 
Europe that encourages growth, and allows the finance sector to play its part, must 
now take priority. 

One of the central roles of TheCityUK is to provide policymakers in Brussels, London 
and other European capitals with the evidence and data to inform their decisions. 
This publication is part of that on-going dialogue about how the financial and related 
professional services industry can work best for Europe’s people and businesses.  
We look forward to a deeper dialogue in the years ahead.

FOREWORD
FROM CHRIS CUMMINGS 
CHIEF EXECUTIVE, THECITYUK
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KEY FACTS

SUPPORTING JOBS AND GROWTH ACROSS THE EU

Companies in Europe’s insurance industry, the 
largest in the world, made payments to their 

customers worth €952 billion in 2013 – equivalent to 
paying out nearly €4,500 to every household in the EU.

European investors have 
built up savings of nearly 

€21 trillion with firms 
in the European asset 
management industry, 

equivalent to over 
€95,000 per household and 
representing nearly 30% 
of all such investments 

worldwide.

11 Million

6 %
FACILITATING PEOPLE’S EVERYDAY LIVES

The total value of finance 
provided to EU companies 

totalled nearly €16 
trillion at the end of 2014.

Supporting business investment and financing government

€16Trillion

€952 billion 
€21
trillion

European non-financial 
companies had loans 

outstanding of around €5,000 
billion from European banks 

at the end of 2014.

Over 9,500 companies are 
listed on stock exchanges of 
EU Member States, double the 
number in the US. Companies 
raised €134 billion in equity 
issues on stock markets of 
 Eu member states in 2014.

Financial and related professional 
services firms employ over 11 million 

people across the EU.

The EU financial services 
sector accounted 
for €681bn of gross 
value added in 2014, 
around 6% of total EU 
economic output. Taking 
professional services 
into account, this rises 
to around 10%.

9,500 
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EU citizens hold around 
€8 trillion in current and 

savings accounts with banks, 
equivalent to over €15,800 

for every EU citizen.

Banks in the EU operate 210,000 branches 
and 430,000 cash dispensers for 

customers to access and manage their 
money. Customers across the EU undertook 

around 23,700 cash withdrawals per 
minute from cash dispensers during 2013.

Personal loans through 
mortgages and other 

forms of credit in the EU 
are worth around €6,700 
billion – supporting over 

a third of home owners 
across the EU.

€78 bn

€8
trillion

210,000 

SMEs account for 99% of companies across the EU and 
66% of the European workforce, making them key 

drivers of European recovery. Banks currently provide 
around 70% of finance to EU SMEs, while there is a 

growing market in other sources of finance.

Bond markets played a major role in 
financing government deficit of €402 billion 

in 2014, helping governments to finance 
spending in public services deficits.

The EU is the leading exporter of financial 
services worldwide, with extra-EU exports of 
€78 billion accounting for about a quarter of 

global financial services exports.

Banks in EU member states 
hold around 45% of global 

bank assets. EU member states 
account for 54% of foreign 

exchange trading, 53% of 
international bank lending, 

65% of interest rate OTC 
derivatives trading and 32% 

of global insurance premiums.

45 %

99%
€402 bn 
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1.    SUPPORTING JOBS AND GROWTH 
ACROSS THE EU

A leading employer throughout the EU
•  Financial services firms employ 6.4 million people across the EU and related 

professional services firms employ 5.1 million people, in total over 11 million people, 
representing 5.4% of the EU workforce.

•  There are over 2 million employees of financial and related professional services firms 
in both Germany and the UK.

•  In each of 13 Member States, more than 5% of the working population is employed 
in financial and related professional services. The industry is a pan-European 
employment asset.

EMPLOYMENT IN FINANCIAL AND RELATED PROFESSIONAL SERVICES IN EU MEMBER STATES

11,445,100 employed in financial and related professional services, 2014

5.4% of total employment in EU

Legend for map

• Member State

•  Employment in financial and related professional services

• % of total employment

•  Shading indicates % share of total employment

Less than 4.0%

4.0% to 5.0%

5.0% to 6.0%

More than 6.0%

Germany
2,080,900

5.3%

UK
2,102,200

7.1%

Italy
1,223,300

5.6%

France
1,489,900

5.7%

Spain
848,200

4.9%

Poland
598,100

3.8%

Netherlands
560,800

7.0%

Belgium
258,200

5.7%

Luxembourg
43,200
17.8%

Austria
233,700

5.8%

Greece
187,200

5.4%

Romania
219,800

2.7%

Czech  
Republic

197,400  4.0%

Hungary
174,300

4.3%

Portugal
180,000

4.2%

Sweden
274,000

6.0%

Finland
95,900
4.0%

Denmark
123,700

4.7%

Ireland
122,300

6.6%

Bulgaria
102,900

3.5%

Slovakia
89,700
3.8%

Slovenia
42,600
4.8%

Cyprus
38,600
10.9%

Lithuania
36,600
2.8%

Latvia
32,800
3.8%

Estonia
19,000
3.2%

Malta
12,800
7.2%

Croatia
57,000
3.7%
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Germany, the UK, France and Italy, each with over 1.2 million staff, account for 
60% of EU employment in financial and related professional services. As a share of 
national employment financial and related professional services are most prominent in 
Luxembourg, with an 18% share, and Cyprus 11%. In the UK, financial and related 
professional services account for over 7% of national employment and for nearly 7%  
in Ireland and the Netherlands.   

Financial and related professional services firms often ‘cluster’ in European cities so are 
particularly important for urban employment. Employment in financial services in some 
of the main centres includes 345,000 in London, 270,000 in Paris, 76,000 in Frankfurt, 
54,000 in Amsterdam, 48,000 in Luxembourg and 20,000 in Dublin.

EMPLOYMENT IN FINANCIAL AND RELATED PROFESSIONAL SERVICES
% share of employment in each country, 2014 

 

 
 
 
Source: Eurostat

18%
Financial and related 
professional services  
are most prominent  
in Luxembourg with  
an 18% share of 
employment.
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Significant contributor to economic output The EU financial services sector 
accounts for €681bn of gross value added, around 6% of total EU economic  
output. Taking related professional services into account probably raises the total  
to around 10%.

SHARE OF EU GDP BY SECTOR
% of GDP, 2014 

Source: Eurostat 

Financial services’ share of GDP is highest in Luxembourg at 28%, and Ireland and 
Cyprus, at around 10%, reflecting the extent of financial services exports from these 
member states.

€681bn
The EU financial 
services sector 
accounts for €681bn 
of gross value added, 
around 6% of total EU 
economic output.

Other

Stamp duties

Business rates

Employers NIC

Corporation tax

Industry (except construction) 18.9%

Wholesale and retail trade, 
transport, accom. & food 19.0%

Construction 5.4%

Public admin., defence, education 19.3%

Arts, entertainment and recreation, 
other service activities 3.6% Agriculture, forestry and fishing 1.6%

Professional, scientific and tech. 
activities, admin & support 10.7%

Real estate activities 11.2%

Financial services 5.5% Information and communication 4.8%
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€78bn
The EU is the leading 
exporter of financial 
services with extra-EU 
exports of €78 billion.

FINANCIAL SERVICES SHARE OF GDP
% share of GDP by country, 2014 

 

 
Source: Eurostat

Leader in global trade in financial services The EU is the leading exporter of 
financial services, with extra-EU exports of €78 billion accounting for about a quarter 
of financial services exports worldwide. Exports of financial services within the EU, 
representing cross-border trade between member states, are even larger at €81 billion. 

EXPORTS OF FINANCIAL SERVICES
€ billion 

 
 

Sources: Eurostat, UNCTAD
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GLOBAL EXPORTS OF FINANCIAL SERVICES
€ billion, 2013 

Source: Eurostat, UNCTAD

EU Member States generate some of the largest trade surpluses in financial services 
worldwide. As well as the UK and Luxembourg which are world leaders, Germany,  
Ireland, France and Cyprus also run a trade surplus in financial services. Emerging 
economies, such as India and China, have seen growth in their export of financial 
services, but overall tend to be net importers of financial services.   

FINANCIAL SERVICES TRADE BALANCE
€ billion, 2013 

Sources: Eurostat, UNCTAD

EU

US

Switzerland

Singapore

Hong Kong

Canada

India

China

Japan

Extra-EU   78.1                                  Intra-EU   80.6

73.6

22.8

16.5

13.0

6.3

7.0

5.3

3.5

UK

US

Switzerland

Luxembourg

Singapore

Hong Kong

Germany

Ireland

France

Cyprus

Canada

India

Japan

China 

67.2

16.2

22.8

17.8

10.0

8.9

8.1

5.9

4.6

0.7

-0.5

-2.4
-4.1

-18.5

9,500 
Around 9,500 
companies are listed 
on stock exchanges 
in EU Member States, 
double the number  
in the US.
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EU SHARE OF GLOBAL FINANCIAL MARKETS
% share 

Sources: Bank for International Settlements, The Banker, Swiss Re, Eurostat, World Bank, United Nations

The EU is the home to some of the world’s leading financial centres. Nine of the top 50 
ranked global financial centres in the March 2015 Global Financial Centres Index are in 
the EU, with London ranked as the leading European financial centre.

9
9 of the top 50 
ranked global 
financial centres in 
the March 2015 
Global Financial 
Centres Index are 
in the EU

65

53

54

45

32

23

7

Interest rate OTC derivatives

Foreign exchange trading

International bank lending

Bank assets

Insurance premiums

GDP

Population 

Leader in global financial markets
Over 9,500 companies are listed on stock exchanges in EU Member States, double 
the number in the US. Banks in EU Member States hold around 45% of global bank 
assets. Over half of cross border international bank lending, a total of over €15 trillion, 
originates from banks in the EU. The EU accounts for 32% of the global insurance 
market.
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€952bn
Companies in 
Europe’s insurance 
industry, the largest 
in the world, made 
payments to their 
customers worth 
€952 billion in 2013 

Protecting against risks and providing stability for households and corporations 
Companies in Europe’s insurance industry, the largest in the world, made payments to 
their customers worth €952 billion in 2013 – equivalent to paying out nearly €4,500 to 
every household in the EU:

•  Life insurers paid benefits of around €1,700 million per day to European consumers in 
2013, providing beneficiaries with pension income and life assurance.

•  Insurers paid general insurance claims for motor, property and other losses worth 
around €830 million per day in 2013. The European motor insurance market is one 
of the largest in the world, with €280 million per day in claims paid out in 2013, 
equivalent to around €460 to each household during the year.

  

INSURANCE PAYOUTS IN EUROPE
€ billion, 2013

 
Source: Insurance Europe

Managing investments for the future European investors have built up savings of 
€20,600 billion with firms in the European asset management industry, equivalent to over 
€95,000 per household and representing nearly 30% of all such investments worldwide.

GLOBAL FUNDS UNDER MANAGEMENT
€ trillion, 2013

 
 
 
Sources: TheCityUK Fund Management 2014 report

2.  FACILITATING PEOPLE’S 
EVERYDAY LIVES

20.6

32.7

1.2

11.5

5.0 US 46%

EU 29%

Japan 7%

Switzerland 2%

Other countries 16%

Global funds under 
management €71 trillion

Life                                           Motor                            Health                  Property            Other non-life  

626

103 97
6957

€952bn
Total insurance  

payouts in  
Europe
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Safeguarding savings EU citizens hold around €8 trillion in current and savings 
accounts with banks, equivalent to over €15,800 for every EU citizen.

 Improving access to financial services
•  Banks in the EU operate over 210,000 branches and 430,000 cash dispensers for 

customers to access and manage their money. The total number of cash dispensers in the 
EU has increased by around 70% since 2000, giving savers greater access to their money. 

•  Customers across the EU undertook around 23,700 cash withdrawals per minute from 
cash dispensers during 2013. 

•  European consumers and companies undertook over 274 million transactions through 
the EU banking system every day in 2013. This is an increase of 102% since 2000, 
enabled by new technology. This meant that there was an average of over 190 
transactions for each person in the EU during 2013. Advances, such as online banking, 
have made it more straightforward for customers to manage their finances. The extent 
of banking take-up varies considerably across the EU (see chart on pg 14).   

   

GROWTH OF BANKING TRANSACTIONS AND CASH DISPENSERS

 

 
Source: European Central Bank, TheCityUK estimates 274

million
European consumers 
and companies 
undertook around  
274 million 
transactions through 
the EU banking system 
every day in 2013.

Cash dispensers, 
thousands

Daily transactions through 
banking system, millions

2000                        2013

255
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68% growth 135
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2000                        2013
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ONLINE BANKING
Adoption of online banking, % of population, selected countries, 2014 

 
 
 

Source: Statista 2015
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Providing finance for homes Banks and other financial firms use deposits and 
markets to fund loans to their personal and business customers. Personal loans through 
mortgages and other forms of credit are worth around €6,700 billion – supporting over 
a third of home owners across the EU.

OWNER OCCUPATION OF HOMES IN THE EU
Member States, 2013 
 
 

 
 

Source: Eurostat
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€6,700
billion
Personal loans  
through mortgages 
and other forms 
of credit are worth 
around €6,700 billion.
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Financing companies The total value of finance provided to EU companies totalled 
nearly €16 trillion at the end of 2014. This funding is mainly based on equity capital 
raised on stock exchanges and bank lending, although private equity and domestic and 
international bonds also play a key role. This funding enables companies to invest in the 
creation of jobs, development of skills and powering of growth in the EU economy. 

FINANCING FOR EU COMPANIES
€ billion, amounts outstanding, end-2014

 

*Estimate 
Sources: Bank for International Settlements, World Federation of Exchanges, European Central Bank, 
TheCityUK estimates

Bank lending: 
•  European non-financial companies had loans outstanding of around €5 trillion from 

European banks at the end of 2014.    

Share issuance:
•  Over 9,500 companies are listed on stock exchanges of EU Member States, nearly 

double the number in the US. 

•  Companies raised €134 billion in new and further equity issues on stock markets of 
EU member states in 2014.

•  Equity issues in 2014 included €31 billion raised by companies carrying out an Initial 
Public Offerings (IPOs) on stock exchanges in the EU. This represents an important step  
in the growth of these companies. 

•  The European private equity and venture capital industry made investments of 
€42 billion in over 5,500 European companies in 2014.  

Debt capital market financing:
•  Net bond issuance by EU companies totalled €50 billion in 2014.    

3.  SUPPORTING BUSINESS 
INVESTMENT AND FINANCING 
GOVERNMENT

€134bn
Companies raised 
€134 billion in  
equity issues on  
stock markets of  
EU member states  
in 2014.

Bank lending 5,000

Bonds 2,000

Equity market cap 8,120

Private equity* 500
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The distribution of wholesale financial services across the EU 
Wholesale financial services entail the provision of services by financial institutions to 
corporate clients, investors, institutions and public sector bodies, as well as to other 
financial institutions. 

Prior to the recent economic downturn, between 2001 and 2007, wholesale financial 
services grew at an annual average rate of 8.8%. This was more than double the rate 
of EU28 GDP growth (4.2%). During the post-crisis period, the GVA of wholesale 
financial services grew at 1.3% on average annually, whereas GDP growth was 1%, 
demonstrating the effects of the economic downturn over the period.

EU wholesale financial services are heavily concentrated geographically, with the UK, 
France, Netherlands, Italy and Germany accounting for over three-quarters of total EU28 
wholesale financial services GVA. The UK had the largest share in 2013 (35%), followed 
by France, Netherlands and Italy with around 10% each. 

SHARE OF WHOLESALE FINANCIAL SERVICES
Wholesale financial services GVA by EU28 Member State, as a % of total EU28 
wholesale financial services GVA, 2013

 
 
 
* share of other EU countries is below 1% each.
Source: London Economics based on data from Eurostat; City of London Corporation

Providing growth capital for SMEs: 
In 2013, the stock of outstanding financing for SMEs in the EU stood at €2trn, compared 
to €1.2trn in the US, and the flow of new financing in that year was €926bn in the EU 
compared to €571bn in the US. Similarly, infrastructure spending in the EU stood at 
€419bn in 2013, compared to €297bn in the US. Nevertheless, there is a concern that 
funding in Europe is too reliant on bank financing, relative to other options.

SMEs account for 99% of companies across the EU and 66% of the European workforce. 
So, SMEs are key drivers of European growth: 

•  Traditional bank finance – term loans and overdrafts – is the dominant form of funding, 
accounting for over 70% of SME finance. 

99 %
SMEs account for 
99% of companies 
across the EU and 
66% of the European 
workforce. 
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€402bn
Bond markets 
played a major role 
in financing EU 
government deficits  
of €402 billion  
in 2014.

TOTAL FINANCE PROVIDED TO GOVERNMENTS, BUSINESSES AND 
HOUSEHOLDS IN THE EU
€ billion, amounts outstanding, end-2013

 
Sources: European Banking Federation, Bank for International Settlements,  
World Federation of Exchanges, TheCityUK estimates, European Central Bank
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•  Alternative sources of finance for SMEs consist of financial institutions including insurance 
companies, pension funds and asset managers and, potentially, emerging new players 
such as peer-to-peer (P2P) networks. The main types of alternative finance include:

-  Loans to companies by institutional investors such as insurance companies, pension funds 
and asset managers as private placements. Private placement markets are expanding 
rapidly in a number of EU countries, such as France and Germany. The private placement 
markets in these countries are also attracting foreign companies in significant numbers, 
showing that there is strong international demand for this type of financing.

-  The purchase by institutional investors of bundles of loans from the banks that originated 
them through a securitisation process.

-  Equity/corporate bond issues, including lending to companies by private individuals via 
retail bonds or P2P platforms.

- Leasing and invoice discounting/factoring.

-  Venture capital or private equity. Around €42bn was invested in European companies 
in 2014, up 14% on the previous year. The number of private equity backed companies 
increased by 8% during this period to over 5,500.

Financing EU governments Bond markets played a major role in financing government 
deficit of €402 billion in 2014, equivalent to 4.0% of EU GDP, helping governments to 
finance spending in public services.

Bringing together finance to have been supplied to households, businesses and 
governments in the EU, financial support totalled €32 trillion at end-2013: over €8 trillion 
to finance government borrowing; €16 trillion to finance businesses; and over €7 trillion  
for households.

SIZES AND SOURCES  
OF FINANCING FOR  
SMEs IN EUROPE  
  
  Stock  Flow 
  2013 2013  
  (€ bn) (€ bn)
Banks  
Loans  1425 712
Securitised Loans 118 36

Non-banks  
Mutual funds 88 7
Segregated Mandates 10 0
Private Equity funds 32 9
Venture Capital funds 22 5
Family and friends 168 84
Crowdfunding 1 1
Angel Investing 11 6

Government  
Government  
guarantees and  
sponsored loans 132 66

TOTAL  2007 926 
 

Source: AFME/BCG –  
Bridging the Growth Gap  
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APPENDIX 1.  
SAMPLE COUNTRY OVERVIEWS

Financial services in France accounted for 4.5% of GDP in 
2014. Employment in financial services totalled 859,200 
people: combined with the 630,700 people working in 
related professional services produces a total of 1,489,900 
people. Paris is by far the largest centre for financial services, 
employing some 270,000 people, second only to London in 
Europe. The French banking and financial system has a very 
wide international exposure. Foreign investors hold around 
40% of the French listed companies and around 60% of 
French Government bonds. 

Banking Assets of French banks amounted to €6.5 trillion 
at the end of 2013. The French banking sector accounts for 
8% of international bank lending, the 5th largest originator 
of such lending worldwide. There is a large number of 
foreign-owned institutions in France and French-owned credit 
institutions in other countries. The sector is dominated by five 
vertically integrated universal banks and their subsidiaries: 
BNP Paribas, Société Générale, Crédit Agricole, BPCE and 
Crédit Mutuel. Three of the five are organised on a mutual 
basis. Two large financial institutions, La Poste and the Caisse 
des Dépôts et Consignations (CDC), remain in government 
ownership.

Some 70% of the 656 credit institutions doing business in 
France are under French ownership and 30% are foreign-
owned. Of the latter, most were from the European Union. 
In the European Economic Area, more than 160 French bank 
branches operate under the European Passport. Around 
400 French credit institutions operate outside the European 
Economic Area.

The French banking system contributes nearly 4% to GDP, 
and serves 48 million customers. The sector includes 6.8 
million current accounts and 157 million savings accounts; 
39,000 bank branches (including 12,700 Banque Postale 
branches) and 64 million bank cards.

Insurance premiums in France totalled €192bn in 2013, the 
5th highest in the world. Insurance premiums average over 
€2,700 per person. 

Fund management The fund management industry in 
France managed assets totalling €1,840bn at the end of 
2013, the fourth largest in the world. These largely consist of 
mutual funds’ assets of €1,120bn, with the balance made up 
by €570bn of insurance assets and the remainder in pension 
funds. France has the second most developed mutual 
funds industry in the world. Over 590 asset management 
companies operate in the country, with over 150 new asset 
management companies created over the last five years. Four 
French asset management groups are amongst the top 20 
global fund management firms.

Bond markets France has one of the most developed bond 
markets in the world. The outstanding value of French domestic 
bonds totals around €2.8 trillion. France has the second highest 
outstanding value of bonds issued by financial institutions and 
is one of the leading countries in Europe for corporate bonds. It 
also had the fourth highest outstanding value of international 
bonds, at €1.3 trillion in December 2014. 

Equity markets Euronext Paris is France’s securities market, 
formerly known as the Paris Bourse, which merged with the 
Amsterdam, Lisbon and Brussels exchanges in September 
2000 to form Euronext NV, the second largest exchange in 
Europe. The exchange operates the MATIF futures exchange, 
which trades futures and options on interest rate products 
and commodities, and MONEP, equity and index futures  
and options.

Private equity New private equity investments totalling 
€8.9bn were invested in France in 2014, representing 22% 
of private equity investments in Europe. New funds raised by 
private equity firms totalled €7.2bn, equivalent to 16% of 
the European total in 2013.

Maritime business services Insurers in France provided 
over €900 million, or some 4%, of net marine premiums 
worldwide in 2013.

Legal services FIDAL is the single French law firm listed in 
the Legal Business Global 100.

FRANCE

€

1,489,900
employed in financial and  
related professional services

4.5% of GDP
accounted for by financial services
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Financial services in Germany accounted for 4.0% of GDP 
and for 3.2% of employment in 2014. The sector generated 
a trade surplus of €8.1bn in 2013, a value exceeded only by 
the UK and Luxembourg in the EU. Employment in financial 
services in Germany totals 1.3 million people; adding the 
823,000 in related professional services produces a total 
of 2.1 million, second only to the UK in the EU. Germany 
has a number of financial centres, led by Frankfurt, where 
employment in the sector totals around 76,000. Munich is 
respected for its asset management. 

Banking Assets of the banking sector in Germany totalled 
over €7 trillion at the end of 2013. A significant proportion 
of this came from foreign banks operating in Germany. The 
country accounts for 8% of cross-border international bank 
lending, the fifth largest originator of such lending worldwide.

The banking sector in Germany comprises approximately 
2,000 separate banks with more than 45,000 branches 
and over 700,000 employees. Frankfurt attracts a large 
proportion of foreign banks. Over 60 national and 150 
international banks have a registered office in Frankfurt, 
as well as 40 representative offices of international banks. 
Frankfurt is also home to to European Central Bank. 
Frankfurt’s international community comprises around a 
quarter of its population.

The German banking system consists of: 

•  Privately-owned commercial banks, accounting for 36% 
of total banking system assets, and dominated by three 
large banking groups : Deutsche Bank (which also owns 
Postbank, another large German bank), Commerzbank, 
and Hypovereinsbank (owned by UniCredit Group);

•  Public sector banks, including local Sparkassen (savings 
banks) and regional Landesbanken, accounting for 31%  
of assets;

•  Cooperative banks, which account for more than half of 
institutions by number and 11% of assets;

•  Other specialised banks (for example mortgage), building 
and loan associations, accounting for the remaining 22%  
of assets.

 

In addition to owning commercial banks, the public sector is 
also envolved in banking through development banks. The 
development bank at the Federal level (KfW) is supplemented 
by the development banks at the Länder level.

The number of banks in Germany has dropped sharply in 
recent years, and by 46% since 1995. Consolidation to 
achieve economies of scale has taken place mostly in the 
savings bank and cooperative sectors.

Insurance premiums in Germany totalled €186bn in 2013, 
averaging nearly €3,000 per person and equivalent to nearly 
7% of GDP. Germany is the largest non-life insurance market 
in Europe and the second largest in the world.

Fund management The fund management industry in 
Germany managed assets totalling €1,650bn at the end of 
2013, the fifth highest in the world. These largely consist 
of long term assets of €1.2 trillion held by the insurance 
industry. Pension assets total just €180bn as most pension 
funds are managed on a pay as you go rather than a funded 
basis. Mutual fund assets totalled €280bn.

Bond markets The outstanding value of domestic bonds 
issued by German organisations totalled over €2.0 trillion. 
Germany has the most developed corporate bond market 
in Europe. Some €1.3 trillion in international bonds were 
outstanding in Germany at the end of 2014. 

Equity markets Some 670 domestic and foreign 
companies are listed on Deutsche Boerse, with a market 
value of around €1.4 trillion, about 2% of the total value of 
listed shares worldwide. 

Private equity New private equity investments totalling 
€5.7bn were invested in Germany in 2014, representing 14% 
of private equity investments in Europe. New funds raised by 
private equity firms totalled €1.8bn, equivalent to 4% of the 
European total in 2014.

Maritime business services Germany is an important 
centre for maritime services with German banks in aggregate 
being the largest lenders in Europe to the global shipping 
industry and insurers in Germany providing 4% of net marine 
premiums worldwide in 2013.

GERMANY

€

2,080,900
employed in financial and  
related professional services

4.0% of GDP
accounted for by financial services
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Financial services in Italy account for 5.9% of GDP. 
Employment in financial services totals 604,000 people: 
combined with the 619,300 people working in related 
professional services puts total employment in the wider 
sector at 1,223,000 people. 

Banking Assets of banks from Italy totalled €4 trillion at 
the end of 2013. Italy is home to the fourth largest banking 
sector in Europe, accounting for approximately 9% of total 
European banks’ assets. The country also accounts for 2% of 
cross-border international bank lending, or around €514bn.

The Italian banking sector is totally private and is highly 
diversified in terms of bank size and legal form. At the end 
of 2013 the Italian banking sector comprised 77 banking 
groups – of which two were of a size on par with the leading 
European banks – and 524 banks not belonging to a group. 
In particular, these banks comprised 51 limited liability 
banks, 375 mutual banks (banche di credito cooperativo), 
19 cooperative banks (banche popolari) and 79 branches of 
foreign banks. A significant proportion of non-bank financial 
intermediaries also belonged to banking groups.

Insurance Italy has a well developed insurance industry. 
Assicurazioni Generali, established in 1831, is the second 
largest insurance company in the world in terms of net 
premiums written. 

Premiums in Italy totalled €127bn in 2013, the 7th highest 
in the world. Insurance premiums average over €2,600 per 
person. The Italian insurance industry has grown by 7% 
annually since 1991, especially supported by growth in the 
life segment, which represents over two-thirds of the total 
market, up from 27% in 1991. Italy’s insurance market 
consists of 239 locally present players, 142 of which are 
domiciled in Italy, and 97 which are registered branch offices 
of foreign insurers.

Fund management The fund management industry in 
Italy managed assets totalling around €750bn at end-2013. 
These largely consisted of over €500bn held in insurance 
assets, €140bn in mutual funds and the remainder in 
pension funds.    

Bond markets Italy has a well developed bond market. 
The outstanding value of domestic bonds totals around 
€2.3 trillion. Italy has the second highest outstanding value 
of bonds issued by financial institutions and is also the 
second leading country in Europe for corporate bonds. The 
outstanding value of international bonds in Italy totalled 
€860bn at the end of 2014.  

Equity markets The Borsa Italiana, based in Milan, is 
Italy’s main stock exchange. It was privatised in 1997 and 
has been a part of the London Stock Exchange Group plc 
since 2007. Borsa Italiana organises and manages the Italian 
stock market with the participation of nearly 130 domestic 
and international brokers that operate in Italy or from 
abroad through remote membership, using a completely 
electronic trading system for the real-time execution of 
trades. It is the primary market for derivatives traded in Italy, 
as well as for Italian government bonds and eurobonds. It 
also trades in other fixed income investments. 

Private equity New private equity investments totalling 
€720 million were invested in Italy in 2014, representing 2% 
of private equity investments in Europe. New funds raised by 
private equity firms totalled €640 million in 2014.

Maritime business services Insurers in Italy provided 
€930 million, or some 3%, of net marine premiums 
worldwide in 2013.

ITALY

€

1,223,000
employed in financial and  
related professional services

5.9% of GDP
accounted for by financial services
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Financial services in the Netherlands account for 7.8% 
of GDP, only exceeded in the EU by Luxembourg, Ireland, 
Cyprus and the UK. Employment in financial services totals 
273,600 people: combined with the 287,200 people working 
in related professional services – legal services, accounting 
services and management consultancy – produces a total 
of 560,800 people. Key centres of employment include 
Amsterdam, employing around 54,000 in financial services, 
as well as Rotterdam and The Hague. 

The Netherlands has always been a financial centre with an 
international character. Financial services in the Netherlands 
has typically run a small trade deficit of between €375 million 
and €775 million in recent years. 

Banking The Dutch banking sector is characterised 
by its relatively large size, high level of concentration 
and international orientation. Assets of banks from the 
Netherlands totalled around €2.5 trillion at end-2013. The 
largest three banks – ING Bank, Rabobank Group and ABN 
Amro Group account for the bulk the total. The banking 
industry in the Netherlands has a long tradition in the 
efficient processing of transactions, and consequently a 
substantial portion of all global e-commerce transactions are 
processed by banks based in the Netherlands.

Over three-quarters of people have adopted online banking  
in the country. About 95% of Dutch consumers have their 
savings in deposits at one of the four largest banks. These 
banks have a similar share in the mortgage market.

The Netherlands, banking sector accounts for 4% of cross-
border international bank lending, the 8th largest originator 
of such lending worldwide.

Insurance premiums in the Netherlands totalled nearly 
€76bn in 2013, the 10th highest in the world. Insurance 
premiums average over €6,000 per person. 

Fund management The fund management industry in 
the Netherlands managed assets totalling €1.2 trillion in 
2013, the sixth largest in the world. These largely consist 
of long term assets of €950bn held in pension funds, 
with the balance made up by €250bn of insurance assets 
and the remainder in mutual funds. The Netherlands 
has well-developed pension administration, asset liability 
management, fiduciary management and other areas 
concerning an aging population.

Bond markets The outstanding value of domestic bonds 
issued in the Netherlands amounts to some €800bn. 
The outstanding value of international bonds issued in 
Netherlands totalled nearly €1.7 trillion at the end of 2014.

Equity markets Established four centuries ago, the 
Amsterdam stock exchange is regarded as the oldest in the 
world. Following mergers with the Brussels Stock Exchange 
and the Paris Stock Exchange in 2000, and the NYSE Group 
in 2007, it is now known as Euronext Amsterdam.

Private equity European private equity firms invested 
€1.8bn in firms located in the Netherlands during 2014, or 
some 5% of overall private equity investments in Europe. 
Private equity firms in Netherlands raised €2.6bn in new 
funds during 2014.

Maritime business services The Netherlands is a leading 
maritime nation, operating Europe’s largest inland shipping 
fleet. The Port of Rotterdam is Europe’s largest port by far 
and Amsterdam is Europe’s fourth-largest. Insurers in the 
Netherlands provided close to €550 million, or some 2%, of 
net marine premiums worldwide in 2013.

Legal services Loyens & Loeff is the single Dutch law firm 
listed in the Legal Business Global 100.

THE NETHERLANDS

€

560,800
employed in financial and related 
professional services

7.8% of GDP
accounted for by financial services
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Financial services in Spain account for 3.9% of GDP. 
Employment in financial services totals 451,600 people: 
combined with the 396,600 people working in related 
professional services produces a total of nearly 848,200 
people.  

Banking Assets of banks from Spain amount to 
€3.5 trillion. This is equivalent to around 320% of GDP 
taking into account international activities of banks, with 
the largest five banks accounting for more than 70% of 
total assets. Loans extended to the private sector in Spain 
account for 166% of GDP. The outstanding value of Spanish 
cross-border international bank lending totalled €481bn in 
September 2014.

Spanish banks are required to have high capital provisions 
and demand various guarantees and securities from 
intending borrowers. The Banco de España is Spain’s 
central bank and the supervisor of its banking sector. It has 
contributed to establishing a range of measures since 2007 
to increase the resilience of the sector in response to the 
global financial crisis. This has involved an important reform 
of the savings banks’ legal framework together with financial 
support from the state-owned recapitalisation vehicle Fondo 
de Reestructuracion Ordenada Bancaria (FROB). 

Insurance premiums in Spain totalled €55bn in 2013, 
the 14th highest in the world. In life insurance Spain was 
ranked 17th globally. In non-life it held 12th place. Insurance 
premiums averaged over €1,500 per person in 2013. There 
are some 280 insurance companies in Spain, of which 188 
are public limited companies, 34 mutual insurers, and 55 
mutual provident societies. 

Fund management The fund management industry in 
Spain managed assets totalling around €500bn in 2013. 
These consisted of €140bn held in pension funds, €145bn in 
mutual funds and the remainder in insurance assets.  

Bond markets The outstanding value of domestic bonds 
issued in Spain totalled amounts to around €1.0 trillion. The 
outstanding value of international bonds issued in Spain 
totals some €600bn.

Equity markets Over 3,400 domestic companies are listed 
on the Spanish Exchanges, with a market value of around  
€1 trillion. The Madrid Stock Exchange is the largest and 
most international of Spain’s four regional stock exchanges 
(the others are located in Barcelona, Valencia, and Bilbao) 
that trade shares and convertible bonds and fixed income 
securities, and both government and private-sector debt. 

Private equity New private equity investments totalling 
€1.0bn were invested in Spain in 2014, representing 2% of 
private equity investments in Europe. New funds raised by 
private equity firms totalled €1.5bn in 2014.

Maritime business services Insurers in Spain provided 
over €500 million, or some 8%, of net marine premiums 
worldwide in 2013.

Legal services Garrigues is the single Spanish law firm 
listed in the Legal Business Global 100.

SPAIN

€

848,200
employed in financial and  
related professional services

3.9% of GDP
accounted for by financial services
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The UK is a major global hub for international wholesale 
finance. Within the UK, the importance of London is core to 
its international position but other cities such as Edinburgh 
and Glasgow in Scotland; Birmingham, Bristol, Leeds, 
Liverpool and Manchester in England; Cardiff in Wales; 
and Belfast in Northern Ireland are also important financial 
centres. Over 2 million people work across the UK in financial 
and related professional services. Industry output at around 
12% of GDP (of which financial services accounts for 7.9%), 
is above the 7% contribution to UK employment, indicating 
that productivity levels are well above the average for the 
UK economy overall. The UK’s financial services trade surplus 
of €67bn in 2013 was more than the combined surpluses 
of the next three leading countries (US, Switzerland and 
Luxembourg). 

Banking UK banking sector assets are the fourth largest in 
the world. International banks hold nearly half of this. The 
UK is the largest centre for cross-border banking with 17% of 
the outstanding value of international bank lending. London 
has over 250 foreign banks. This is higher than nearest rivals 
New York, Paris or Frankfurt. The UK is one of the most 
important centres for private and investment banking. 

The UK accounted for 41% of global foreign exchange 
trading in April 2013, well ahead of the US (19%), Japan 
(6%) and Singapore (6%). Twice as many US dollars are 
traded on the foreign exchange market in the UK than in the 
US, and more than twice as many euros are traded in the UK 
than in all the euro-area countries combined.

London’s profile as the leading Western centre for Islamic 
finance has grown in recent years, although institutions in the 
UK have been providing Islamic financial services for 30 years.

Insurance The UK Insurance industry is the largest in 
Europe and third largest in the world. It consists of insurance 
companies, the Lloyd’s market, intermediaries, and various 
specialist support professions and services. The London 
Market is the world’s leading market for internationally 
traded insurance and reinsurance. It is the only place where 
all of the world’s twenty largest international insurance and 
reinsurance companies are active. 

Fund management The UK is one of the largest markets 
in the world for fund management. UK assets under 
management totalled over €7.5 trillion in 2013. The UK fund 
management sector has a strong international orientation 
reflected in: the institutional presence of a broad mix of 
UK and foreign firms; the investment of over a quarter of 
institutional clients’ portfolios in overseas securities and; 
management on behalf of overseas clients of funds totalling 
around €2.3 trillion. The UK remains by far the largest centre 

for hedge funds in Europe. Around 800 funds located in the 
UK in 2014 managed some 85% of European based hedge 
fund’ assets.

Bond markets The UK’s substantial domestic market in 
bonds is complemented by London’s continuing role as a 
major centre for issuance and the trading of international 
bonds. The outstanding value of international bonds in 
the UK totals €2.5 trillion. Eurobonds account for around 
three-quarters of this. London is also the leading centre 
for international bond trading with an estimated 70% of 
secondary market turnover.

Equity markets London’s importance as a centre for global 
equity trading is illustrated by: the 532 foreign companies 
listed there accounting for a fifth of the global number of 
foreign listings; its 8% share of IPOs by value in 2014; and its 
7% share of the global equity market capitalization and 5% 
of turnover. The UK remains the leading derivatives centre 
worldwide with a 49% share in 2013 of trading interest rates 
OTC derivatives.

Private equity The UK private equity market is the most 
developed outside the US. Private equity funds based in the 
UK accounted for 13% of global investments and 8% of 
funds raised in 2013. London is the largest European centre 
for the management of private equity investments and funds. 
Over the past two decades, the UK private equity industry 
has invested over €250bn in around 30,000 firms worldwide.

Maritime business services The UK is the leading 
centre in the supply of a broad range of professional and 
business services to the global maritime community, that are 
largely concentrated in London. The 26% marine insurance 
premiums transacted on the London Market in 2013 is higher 
than in any other country.

Legal services, accounting and management 
consultancy London is a major centre in the marketplace 
for international legal services, with the globalisation 
of business and capital markets having strengthened its 
position in recent years. The UK is the largest market in 
Europe for legal services generating around a fifth of its fee 
income. Three of the largest five Global 100 firms, based 
on headcount in 2013/14 were headquartered in the UK. 
In terms of gross fee revenue, UK firms held four of the 
top ten places. With over 24,000 international arbitration 
and mediation disputes resolved per year, the global 
leader in commercial dispute resolution is London. The UK 
also occupies a key position in the delivery of accounting 
services worldwide with many of the largest global firms 
headquartered there.

UK

£

2,102,200
employed in financial and  
related professional services

7.9% of GDP
accounted for by financial services
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