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Egypt: FX reserves rise slightly, EEDC attracts $175 bn in investments

• Egypt’s T-bill yields remained largely unchanged from last week, after
they had dropped considerably the previous week, helped by the large
amount of investments pledged to be invested in Egypt, in addition to
deposits placed by GCC countries with the CBE.

• In other news, Egypt’s FX reserves rose marginally in February from
January to register $15.48 billion from $14.45 billion. Looking ahead,
Egypt’s Central Bank Governor said that amounts pledged by the Gulf
countries to be placed with the CBE to help bolster FX reserves will
arrive in the country within days.

• Re-capping on the Egyptian Economic Development Conference held
on March 15th, which drew delegates from more than 80 countries
and 25 international organisations and companies, Egypt’s Investment
Minister announced that $175.2 billion in agreements, contracts and
memoranda of understanding had been signed during the conference.

• Of the $175 billion, Egypt signed numerous large-scale energy
contracts; $21.3 billion for natural gas and $16.3 billion for electricity
generation.

• Moreover, Egypt attracted $18 billion in investments in construction,
$5.2 billion in loans and guarantees from international financial
institutions, and $92 billion in memoranda of understanding for new
and existing projects.

Source: Trading Economics

Source: Bloomberg
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GCC Economic Highlights:
UAE: Inflation edges down to 3.6% in February

• According to figures released by the UAE’s National Bureau of
Statistics, the inflation rate grew by 3.6% in February 2015 when
compared to February 2014, down slightly from a near six-year
high of 3.7% in January 2015.

• Inflation grew by 0.09% when compared to January 2015.

• Inflation is still being driven by housing and utility costs, which
account for 39% of consumer expenses, jumped by 7.4% from a
year ago. Meanwhile, food and beverage prices, which account for
14% of the basket, rose by only 0.9% year-on-year.

• Moreover, furniture and household good prices rose by 5.1%, while
education price rose by 4% compared to February 2014.

• Analysts said that inflationary pressures are dropping since housing
prices rose by 0.2% from January 2015, compared to a 1.9% month-
on-month rise in December 2014.

• Meanwhile, reports from real-estate companies predict house
prices to remain static or fall in 2015.

• For 2015, the IMF expects inflation to register 2.5% in 2015 in the
UAE.

Source: Trading Economics
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GCC Economic Highlights:
Kuwait: Inflation rises to 2.9% in February 2015

• According to Kuwait’s Central Statistical Bureau, the inflation rate
grew by 2.9% in February of 2015 compared to the same time period
in 2014, up marginally from 2.8% in January 2015.

• Housing services, which account for around 29% of the consumer
basket, rose by 5.03% when compared to February 2015, though this
figure is only updated on a quarterly basis (next update March).
Inflation in this category is expected to gradually edge higher on
healthy demand levels.

• On the other hand, tobacco price rose by 11.64% in February 2015,
mainly due to increased tariffs on tobacco products. Food & beverage
prices, which account for 18% of the consumer basket, rose by 1.45%
year-on-year.

• Food prices have been on a downward trend due to a drop in
international food prices. Looking ahead, international food inflation
is expected to remain weak in the medium-term, and therefore
pressure on local food inflation will remain limited in the coming
months. Moreover, food prices have been helped due a relatively
stronger Kuwaiti dinar against most currencies.

• Analysts expect inflation to register around 3% to 3.5% in 2015, while
the IMF expects inflation to register 3.5% in 2015.

Source: Trading Economics
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GCC Economic Highlights:
Qatar: Trade surplus down 47.5% in February 2015

• Data released by the Qatar’s Ministry of Development Planning and
Statistics show Qatar’s trade surplus dropped by 47.5% in February
2015 compared to February 2014, and up by 0.3% from January
2015.

• The trade surplus dropped to 18.21 billion QAR in February 2015
compared to 34.67 billion QAR in February 2014.

• The drop in the trade balance is due to 36% drop in exports when
compared to February 2014, while imports rose by 12.2% over the
same time period.

• Total exports dropped to 27.5 billion QAR, as exports of petroleum
gases, which make up 67% of exports, dropped by 41.5%, while
crude oil exports dropped 31.9% and non-crude oil exports dropped
34.6%. However, compared to January 2015, the abovementioned
exports were up 9.3%, 48.1%, and 31.6%, respectively.

• The drop can be attributed to a significant drop in oil prices when
compared to February 2014, which has reflected on Qatar’s crude oil
and gas exports.

• On the other hand, imports rose to 9.3 billion QAR from 8.3 billion
QAR in February 2014. The rise is a result of a 33.6% rise in motor
cars imports and 12.7% rise in other imports (which make up around
84% of imports).

Source: Qatar’s Ministry of Statistics

Source: Qatar’s Ministry of Statistics
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GCC interbank rates

Source: Bloomberg
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Comparative MENA Markets
March 22, 2015 – March 27, 2015

Source: Bloomberg
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Budget deficit narrows in 2014, outperforms budget

• Figures released by Ministry of Finance show the budget balance
improved in the 2014 compared to 2013, with a deficit of JD 585
million compared to last year’s deficit of JD 1,318 million. The JD 733
million decrease in the budget deficit was a result of a JD 1,509 million
increase in total revenues and grants which offset a JD 776 million
increase in total expenditure.

• The deficit figure significantly outperformed the 2014 budget, as the
budget had showed an expected deficit of 1,114 million JD.

• Total revenues and grants increased by around JD 1,509 million in
2014, as a result of an increase of JD 911 million in domestic revenues
and a JD 597 million increase in foreign grants for the same period.
The rise in domestic revenue was mainly a result of an increase in
non-tax revenue and an increase in tax on goods and services.

• Foreign grants increased by JD 597 million compared to the previous
year, indicating that significant grants were committed in 2014 and
played a vital role in bringing down the deficit.

• Total expenditures increased by around JD 776 million for the same
period, due to a JD 661 million increase in current expenditures
(mainly from increases in interest payments, social benefits, and
military expenditures), and an increase of JD 115 million in capital
expenditures.
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Public debt finishes 2014 at 20.56 billion JD, 80.3% of GDP

• Meanwhile, the fiscal balance before grants resulted in a
budget deficit of JD 1,822 million during 2014, compared
to a budget deficit of JD 1,957 million during the same
period of last year; a decrease of around JD 135 million.

• This decrease means that the deficit before grants also
outperformed the budget by JD 444 million.

• Furthermore, net public debt reached around JD 20,556
million by the end of 2014, around 80.3% of 2014 GDP
according to the Ministry of Finance’s calculations,
increasing by around JD 1,459 million.

• External debt increased by around JD 796 million, while net
domestic debt increased by around JD 663 million for the
same period.

• It is noteworthy that gross public debt reached around JD
22,987 million by the end of 2014, around 89.8% of GDP,
increasing by JD 2,313 million during the year.
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FX reserves drop $0.4 billion in January 2015

• FX reserves dropped in January by $0.4 billion
compared to December to reach $13.7 billion;
enough to cover around 7 months of imports. FX
reserves had grown by $2.1 billion in 2014.

• FX reserves are expected to remain at high levels
in 2015, as the IMF expects the government to
receive $3.5 billion in external funding during the
year.

• This includes a $1.75 billion Eurobond to be issued
during 2015, and around $1.4 billion in GCC capital
grants.

• On the other hand, the government has a $750
million Eurobond that will mature in November of
this year.

• Meanwhile, the drop in oil prices is likely to reduce
pressure on foreign reserves demand, helping to
keep FX reserves stable.
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JD deposits grew by 538 million JD in January 2015

JD Deposits:

• In January of 2015, JD deposits at banks increased by 538
million JD to reach 24.55 billion JD.

• The increase in deposits had slowed down significantly
during the middle of last year, but picked up again towards
the end of the year.

• The continued increases indicate better stability in the
Jordanian economy.

• Deposits grew by 3.0 billion JD in 2014, after they grew by
3.3 billion JD in 2013.

FC Deposits:

• Meanwhile, foreign currency deposits increased by
approximately $67 million in January from December, again
indicating that de-dollarization is mostly coming to an end.

• In 2014, foreign currency deposits dropped by $482 million,
compared to a drop of $943 million in 2013.

• Foreign currency deposits are currently around $8.88 billion
(6.30 billion JD).
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Trade deficit down by 32% in January 2015

• The Department of Statistics released figures showing
that Jordan’s trade deficit decreased by JD 286.1 million
or 32% during January 2015 compared to January 2014.

• The trade balance stood at JD -607.1 million in the first
month of 2015, compared to JD -893.2 million over the
same period in 2014.

• Both exports and imports decreased over the same time
period, as exports decreased by 14.1 % and imports
decreased by 24%, while re-exports grew by 22.6%.

• Total exports decreased to JD 434.4 million in January
2015 from JD 476.3 million in January 2014, as fertilizer
exports decreased sharply by 41.6%, fruit and vegetable
exports decreased by 29.1%, pharmaceutical exports
decreased by 9.8%, and phosphate exports decreased by
5.6%.

• Meanwhile, potash exports increased by 6.4% and
clothes exports increased by 8.9%.
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Oil bill down 53.3% in January 2015 compared to 2014

• Meanwhile, imports decreased to reach JD 1,041.5
million in January 2015 from JD 1,369.5 million for
the same time period in 2014.

• The decrease is a result of a decrease in machinery
and machinery equipment imports by 24.4%,
decrease in metal and its products imports by 24%,
decrease in electronics imports by 25.6%.

• While on the other hand, grains witnessed a
significant increase in imports by 3.2 times.

• Most significantly, crude oil imports have decreased
by 53.3%, to reach JD 188.9 million in January 2015
from JD 404.6 million over the same time period in
the previous year, likely due to a drop in international
oil prices which fell 53.5% over the same time period.

• Looking ahead, the drop in oil prices is expected to
reflect positively on the trade balance in 2015.
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Jordan Debt Monitor
Latest T-Bills

 As of March 29, the volume of excess reserves, including the overnight window deposits held at the CBJ

JD(2,886) million.

Yield (%)Size - millionMaturity DateIssue Date1-week CDs

2.500%1,00031/03/201524/03/201508/2015

2.500%1,00024/03/201517/03/201507/2015

2.500%1,00017/03/201510/03/201506/2015

2.500%1,00010/03/201503/03/201505/2015

Yield (%)Size - millionMaturity DateIssue Date3-month T-Bills

2.898%5014/03/201214/12/2011Last issued in December 2011

Yield (%)Size - millionMaturity DateIssue Date6-month T-Bills

3.788%5014/08/201214/02/2012Last issued in February 2012

Yield (%)Size - millionMaturity DateIssue Date9-month T-Bills

4.285%7504/12/201204/03/2012Last issued in March 2012

Coupon (%)Size - MillionMaturity DateIssue Date1-year T-Bills

2.750%7505/02/201605/02/201501/2015

3.450%5018/11/201518/11/201410/2014

3.270%10012/10/201512/10/201409/2014

3.279%7524/09/201524/09/201408/2014
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Jordan Debt Monitor
Latest T-Bonds Issues

Coupon (%)Size - millionMaturity DateIssue Date2-year T-Bonds

3.362%5026/03/201726/03/2015T0815

4.202%5018/01/201718/01/2015T0215

4.238%10014/01/201714/01/2015T0115

Coupon (%)Size - millionMaturity DateIssue Date3-year T-Bonds

3.856%7519/03/201819/03/2015T0715

4.333%5022/01/201822/01/2015T0415

4.446%5020/01/201820/01/2015T0315

Coupon (%)Size - millionMaturity DateIssue Date4-year T-Bonds

7.246%37.515/01/201615/01/2012Last issued in January 2012

Coupon (%)Size - millionMaturity DateIssue Date5-year T-Bonds

4.725%7526/02/202026/02/2015T0615

5.132%10016/01/202016/01/2015T0515

5.581%5012/11/201912/11/2014T8214

Coupon (%)Size - millionMaturity DateIssue DatePublic Utility Bonds

4.263%3019/08/201719/08/2014PB65 (Water Authority)

5.583%32.501/07/201901/07/2014PB64 (Water Authority)

5.850%2230/01/201930/01/2014PB63 (Water Authority)
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Prime Lending Rates
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Disclaimer

 The materials of this report may contain inaccuracies and typographical errors. Cairo Amman Bank does not warrant the accuracy or completeness of the

materials or the reliability of any advice, opinion, statement or other information displayed or distributed through this report. You acknowledge that any

reliance on any such opinion, advice, statement, memorandum, or information shall be at your sole risk. Cairo Amman Bank reserves the right, in its sole

discretion, to correct any error or omission in any portion of the report without notice. Cairo Amman Bank may make any other changes to the report, its

materials described in the report at any time without notice.

 The information and opinions contained in this report have been obtained from public sources believed to be reliable, but no representation or warranty,

express or implied, is made that such information is accurate or complete and are provided "As Is" without any representation or warranty and it should not

be relied upon as such. This report does not constitute a prospectus or other offering document or an offer or solicitation to buy any securities or other

investment and\or to be relied on for any act whatsoever.

 Information and opinions contained in the report are published for the assistance of recipients "As Is", but are not to be relied upon as authoritative or taken

in substitution for the exercise of judgment by any recipient; they are subject to change without notice and not intended to provide the sole basis of any

evaluation of the instruments discussed herein. Any reference to past performance should not be taken as an indication of future performance. Cairo Amman

Bank does not accept any liability whatsoever for any direct, indirect, or consequential loss arising from any use of material contained in this report.

 All estimates, opinions, analysis and/or any content for whatsoever nature included in this report constitute Cairo Amman Bank’s sole judgments and

opinions without any liability and/or representation as of the date of this report and it should not be relied upon as such.

 Cairo Amman Bank reserves the right to change any part of this report or this legal Disclaimer at any time without notice. Any changes to this legal Disclaimer

shall take effect immediately. Notwithstanding the above, Cairo Amman Bank shall not be obliged to keep this report up to date.

 The Recipient agree to defend, indemnify and hold harmless Cairo Amman Bank and its subsidiaries & affiliate companies and their respective officers,

directors, employees, agents and representatives from any and all claims arising directly or indirectly out of and in connection of the recipient activities

conducted in connection with this report.


