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Egypt: FX reserves drop in November, current account deficit 
widens in Q1 of 2014/15 fiscal year

• Egypt’s T-bill yields rose by 0.20% across all durations last week
as FX reserves dropped significantly in November, while data
showed that Egypt’s current account deficit widened in the first
quarter of the 2014/15 fiscal year.

• FX reserves dropped by around $1 billion in November from
October to reach $15.9 billion, a level around the minimum 3
months of imports coverage recommended by the IMF,
indicating higher pressure on foreign currency in the country.

• Meanwhile, Egypt’s current account deficit widened in the Q1 of
the 2014/15 fiscal year to $1.4 billion, compared to a surplus of
$610 million for the same period last fiscal year as a result of Gulf
aid.

• The growth in deficit was driven by a wider trade deficit (up
29.2%) and a contraction in net transfers (down 26.1%).

• On the other hand, that was partly offset by an increase in FDI
inflows to about $1.8 billion from $745 million, driven by the rise
in net inflows for oil sector investments to $948 million from
$378 million.

• Meanwhile, tourism revenues more than doubled to reach $2.1
billion, compared to $931 million over the same time periods.

Source: Bloomberg

Source: Trading Economics
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GCC Economic Highlights:
Qatar: GDP grew 6% in Q3 of 2014

• According to data released by Qatar’s Ministry of Development
Planning and Statistics, Qatar’s real GDP grew by 6% in Q3 of
2014 compared to the same time period in 2013, up from 5.7% in
Q2 of this year. Meanwhile, GDP grew by 3.9% from Q2 of 2014.

• The oil sector registered a contraction of 2.8% in Q3 of 2014
when compared to Q3 of 2013, while the non-oil sector
registered 12% growth level over the same time period.

• The contraction in the oil sector was attributed to receding crude
oil production and some maintenance shutdowns in gas plants,
dropping the production volume. Meanwhile, the reduction in
international oil price levels in the third quarter also led to a
sharp decline in this sector.

• Meanwhile, the double digit growth rate seen in the non-oil
sector was mainly due to growth in electricity (up 10.7%),
construction (up 18.5%), trading (up 13.7%), transport &
communication (up 10.5%), financial sectors (up 13.7%) and
domestic services (up 10.5%).

• Moreover, the 7% growth in the country’s population in Q3 also
attributed to increased demand in the country.

• The IMF expects Qatar’s GDP to grow 6.5% in 2014.

Source: Trading Economics
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GCC Economic Highlights:
UAE: Inflation grew by 2.8% in November 2014

• According to figures released by the UAE’s National Bureau of
Statistics, the inflation rate grew by 2.8% in November 2014
when compared to November 2013, down from 3.1% in
October, and marking the first drop in six months.

• Inflation grew by 0.2% when compared to October 2014.

• The lower inflation comes due to a drop in food group costs,
down by 1.43% from October, while clothing prices registered
the biggest month-on-month decrease of 1.6% and 1.1% from
November 2013.

• On the other hand, accommodation costs continued to place
upward pressure on inflation rates.

• Housing prices rose by 4.35% when compared to November
2013, up from 4.17% in October, while furniture and household
goods increase by 4.71% - up from 4.57% in October.

• Meanwhile, education prices rose 4%, while transports costs
rose by 1.7%.

• The IMF forecasts that UAE inflation rate will grow 2.2% in
2014, while other forecasts expect inflation to register 2.5%.

Source: Trading Economics
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GCC interbank rates

Source: Bloomberg
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Comparative MENA Markets
Week starting December 28
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GDP grew 3.1% in Q3 of 2014

• According to figures released by the Department of Statistics,
Jordan’s GDP grew by 3.1% in Q3 of 2014 when compared to
the same time period in 2013, up from 2.8% in Q2 of this
year.

• GDP grew by 2.80% in 2013, and the IMF forecasts GDP
growth to reach 3.5% in 2014, which still remains below the
7.6% average growth rate Jordan witnessed in 2004-2009.

• Most sectors have shown positive growth during the second
quarter of 2014 compared with the second quarter of 2013:

• Quarrying sector grew the most by 43.7%

• Construction sector grew by 12.5%

• Agriculture sector grew by 7.8%

• Non-profit household private services sector grew
by 7.0%

• Social and personal service grew by 4.6%

• Wholesale, retail, hotels and restaurant sector
grew by 4.4%

• Finance, insurance, real estate & business
services grew by 1.7%

• Manufacturing sector grew by 1.5%

Source: Department of Statistics / Central Bank of Jordan

Source: Department of Statistics



11

Budget deficit narrows in the first ten months of the year

• The budget balance improved in the first ten months of the year
compared to the same period the previous year, with a deficit of JD 696
million compared to last year’s deficit of JD 898 million.

• The JD 202 million decrease in the budget deficit was a result of a JD
915 million increase in total revenues and grants which offset a JD 714
million increase in total expenditure. The deficit figure seems to be in
line with official forecasts for the 2014 budget, as the fiscal deficit
including grants is expected to narrow compared to the previous year.

• Total revenues and grants increased by around JD 915 million in the
first ten months of the year, as a result of an increase of JD 744 million
in domestic revenues and a JD 171 million increase in foreign grants for
the same period. The rise in domestic revenue was mainly a result of
an increase in non-tax revenue and an increase in tax on goods and
services.

• Foreign grants increased by JD 171 million compared to the previous
year, indicating that grants are now being committed after sluggish
growth in the first half of the year.

• Total expenditures increased by around JD 714 million for the same
period, due to a JD 557 million increase in current expenditures
(mainly from increases in interest payments, social benefits, and
military expenditures), and an increase of JD 156 million in capital
expenditures.
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Net public debt reached JD 20,471 million by end of October

• Meanwhile, the fiscal balance before grants resulted in a budget
deficit of JD 1,418 million during the first ten months of
2014, compared to a budget deficit of JD 1,448 million during the
same period of last year; a decrease of around JD 30 million.

• This decrease indicates that the deficit before grants is back on
the narrowing deficit trend witnessed over the past few months.

• Furthermore, net public debt reached around JD 20,471 million
by the end of October, around 80% of 2014 GDP according to the
Ministry of Finance’s calculations, increasing by around JD 1,375
million.

• External debt increased by around JD 653 million, while net
domestic debt increased by around JD 722 million for the same
period.

• Net public debt hit the 80% of GDP ceiling at the end of 2013,
with projections that it will reach around 83% by end of 2014.

• It is noteworthy that gross public debt reached around JD 22,563
million by the end of October, around 88.18% of GDP, increasing
by JD 1,889 million in the first ten months of the year.
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Amman Stock Exchange
For the period  28/12– 31/12

ASE free float shares’ price index ended the week at

(2,165.5) points, compared to (2,159.4) points for the last

week, posting an increase of 0.28%. The total trading

volume during the week reached JD(68.6) million compared

to JD(51.3) million during the last week, trading a total of

(68) million shares through (20,524) transactions.

The shares of (189) companies were traded, the shares

prices of (75) companies rose, and the shares prices of (67)

declined.

Top 5 losers for the last week

% chg

The Arab Assurers Insurance Company (11.43%)

Jordan Press & Publishing (Ad-Dustour) (11.43%)

Sura Development & Investment Plc. (8.51%)

The Jordan Worsted Mills (8.26%)

Arabian Steel Pipes Manufacturing (6.00%)

Top 5 gainers for the last week

Stock % chg

High Performance Real Estate Investments 16.95%

Mediterranean Tourism Investment 16.23%

South Electronics 15.79%

Specialized Trading & Investment 14.12%

Kafa’a for Financial & Economical Investments (p.l.c) 13.79%
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Jordan Debt Monitor
Latest T-Bills

 As of January 4, the volume of excess reserves, including the overnight window deposits held at the CBJ

JD(3,474) million.

Yield (%)Size - millionMaturity DateIssue Date3 months T-Bills

2.898%5014/03/201214/12/2011Last issued in December 2011

Yield (%)Size - millionMaturity DateIssue Date6 months T-Bills

3.788%5014/08/201214/02/2012Last issued in February 2012

Yield (%)Size - millionMaturity DateIssue Date9 months T-Bills

4.285%7504/12/201204/03/2012Last issued in March 2012

Coupon (%)Size - MillionMaturity DateIssue Date1 year T-Bills

3.450%5018/11/201518/11/201410/2014

3.270%10012/10/201512/10/201409/2014

3.279%7524/09/201524/09/201408/2014

3.257%7525/08/201525/08/201407/2014
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Jordan Debt Monitor
Latest T-Bonds Issues

Coupon (%)Size - millionMaturity DateIssue Date2 years T-Bonds

4.239%5016/12/201616/12/2014T9214

4.227%7509/12/201609/12/2014T9014

4.210%5004/12/201604/12/2014T8914

Coupon (%)Size - millionMaturity DateIssue Date3 years T-Bonds

4.735%5011/12/201711/12/2014T9114

4.366%5022/09/201722/09/2014T6814

4.339%5016/09/201716/09/2014T6614

Coupon (%)Size - millionMaturity DateIssue Date4 year T-Bonds

7.246%37.515/01/201615/01/2012Last issued in January 2012

Coupon (%)Size - millionMaturity DateIssue Date5 years T-Bonds

5.581%5012/11/201912/11/2014T8214

5.533%7516/10/201916/10/2014T7314

5.507%5030/09/201930/09/2014T7014

Coupon (%)Size - millionMaturity DateIssue DatePublic Utility Bonds

4.263%3019/08/201719/08/2014PB65 (Water Authority)

5.583%32.501/07/201901/07/2014PB64 (Water Authority)

5.850%2230/01/201930/01/2014PB63 (Water Authority)
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Prime Lending Rates
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Disclaimer

 The materials of this report may contain inaccuracies and typographical errors. Cairo Amman Bank does not warrant the accuracy or completeness of the

materials or the reliability of any advice, opinion, statement or other information displayed or distributed through this report. You acknowledge that any

reliance on any such opinion, advice, statement, memorandum, or information shall be at your sole risk. Cairo Amman Bank reserves the right, in its sole

discretion, to correct any error or omission in any portion of the report without notice. Cairo Amman Bank may make any other changes to the report, its

materials described in the report at any time without notice.

 The information and opinions contained in this report have been obtained from public sources believed to be reliable, but no representation or warranty,

express or implied, is made that such information is accurate or complete and are provided "As Is" without any representation or warranty and it should not

be relied upon as such. This report does not constitute a prospectus or other offering document or an offer or solicitation to buy any securities or other

investment and\or to be relied on for any act whatsoever.

 Information and opinions contained in the report are published for the assistance of recipients "As Is", but are not to be relied upon as authoritative or taken

in substitution for the exercise of judgment by any recipient; they are subject to change without notice and not intended to provide the sole basis of any

evaluation of the instruments discussed herein. Any reference to past performance should not be taken as an indication of future performance. Cairo Amman

Bank does not accept any liability whatsoever for any direct, indirect, or consequential loss arising from any use of material contained in this report.

 All estimates, opinions, analysis and/or any content for whatsoever nature included in this report constitute Cairo Amman Bank’s sole judgments and

opinions without any liability and/or representation as of the date of this report and it should not be relied upon as such.

 Cairo Amman Bank reserves the right to change any part of this report or this legal Disclaimer at any time without notice. Any changes to this legal Disclaimer

shall take effect immediately. Notwithstanding the above, Cairo Amman Bank shall not be obliged to keep this report up to date.

 The Recipient agree to defend, indemnify and hold harmless Cairo Amman Bank and its subsidiaries & affiliate companies and their respective officers,

directors, employees, agents and representatives from any and all claims arising directly or indirectly out of and in connection of the recipient activities

conducted in connection with this report.


